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Equation: D(YR) D(MP) D(P) D(EXR) D(YRA) D(XOPO) D(DGOILR)

Eeer -0.719516 -1.002939 1123016 -0.688078 -0.469062 0.000000  -18.23833
(0.32066) (0.43588) (0.20940) (1.11707) (0.18759) (0.00000)  (5.09925)
[-2.24387] [-2.30095] [5.36298] [-0.61597] [-2.50043] [NA]  [-3.57667]

Eppes 0120635 0.106163 -0.071145 -0.065933 0.027261 0.000000 -0.755278
(0.02895) (0.03935) (0.01890) (0.10084) (0.01694) (0.00000)  (0.46034)
[4.16735] [2.69797] [-3.76352] [-0.65381] [1.60972] [NA]  [-1.64070]

Eoprees  0.053679 0.037430 -0.038692 0.003126 0.021228 0.000000  0.609367
(0.01343) (0.01825) (0.00877) (0.04678) (0.00786) (0.00000)  (0.21355)
[3.99726] [2.05047] [-4.41210] [0.06682] [2.70201] [NA]  [2.85349]

C 0.004889 0.009473  0.016772 -0.009734 0.001403 0.009177  -0.012185
(0.00106) (0.00143)  (0.00069) (0.00370) (0.00062) (0.00952)  (0.01682)
[4.60655] [6.60831] [24.2210] [-2.63399] [2.28085] [0.96400] [-0.72439]

SERO5  -0.002542 -0.005143  0.004523  0.009494 0.002724 -0.018645  0.049500
(0.00144) (0.00194)  (0.00094) (0.00500) (0.00083) (0.01288)  (0.02276)

[-1.76980] [-2.65111] [4.82643] [1.89833] [3.27192] [-1.44725] [2.17452]

R-squared 0.405222 0.279687  0.596279  0.094294 0.167532 0.108740  0.419142
Adj. R-squared 0.370742 0.237930  0.572874  0.041789 0.119273 0.057073  0.385469
Sum sq. resids 0.004800 0.008755  0.002043  0.058186 0.001613 0.386102  1.205472
S.E. equation 0.008340 0.011264  0.005441 0.029039 0.004834 0.074804  0.132176

F-statistic ~ 11.75241 6.697927  25.47748 1.795906 3.471513 2.104629  12.44743
Log likelihood 251.7990 229.5598  283.4035 159.4809 292.1540 89.46018  47.33473

Akaike AIC -6.670242 -6.069184 -7.524420 -4.175158 -7.760919 -2.282708 -1.144182

Schwarz SC -6.514562 -5.913504 -7.368739 -4.019478 -7.605239 -2.127028 -0.988502
Mean dependent 0.004125  0.007927  0.018132 -0.006879 0.002222 0.003571  0.002699
S.D. dependent 0.010514 0.012903  0.008326  0.029666 0.005151 0.077035  0.168609
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Tests of cointegration restrictions:

Hypothesized Restricted LR Degrees of
No. of CE(s) Log-likehood Statistic Freedom Probability

3 1397.707 8.175246 6 0.225543
4 1411.557 0.005468 1 0.941053
5 1418.256 NA NA NA
6 1421.619 NA NA NA
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3. Tehran Exchange Dividend and Price Index (TEDPIX)
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. Merger by Acquisition

. Merger by Formation of a New Company

. Third Council Directive 78/855/EEC of 9 October 1978

. Merger by the Acquisition of one or more Companies by Another
. Without Going into Liquidation
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9. Takeover

10. Sale of Company’s Property

11. Directive 2004/25/EC on Takeover Bids
12. Takeover Bid
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1. Horizontal Merger

2. Vertical Merger

3. Conglomerate Merger

4. Commission Guidelines on the Assessment of Horizontal Mergers under the Council
Regulation on the Control of Concentrations between Undertakings (2004/C 31/03), Clause 5.
5. Commission Guidelines on the Assessment of Non-Horizontal Mergers under the Council
Regulation on the Control of Concentrations between Undertakings, (2008/C 265/07),
Clause3.
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1. Upstream Undertaking

2. Downstream Undertaking

3. Guidelines on the Assessment of Non-Horizontal Mergers, Clause 4.
4. Ibid, Clause 5.
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6. The Treaty on the Functioning of the European Union (TFEU)
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Challenges and Opportunities of ECO Regional Integration:

A Functionalist Appraoch
Rasool Afzali and Adel Ansari

Regional integration is a process that gradually takes shape and shows
how and why states hands off full sovereignty and at the same time
achieve new ways to resolve disputes among themselves. In this
Framework, since ECO has not been able to gain a notable success,
the paper seeks to explain this situation.

It can be claimed that Absence of geographical and spatial
functions shaping integration is the most important factor in the lack
of regional integration in ECO.

Using the descriptive-analytical method and functionalist theory
this study is going to examine the challenges and opportunities of
integration among ECO members. The results indicate the negative
impact of the geographical challenges and their adverse role in
political, economic and cultural processes shaping cooperation and
integration in Member States and disregard for the geographical
opportunities in the integration process.

Keywords: Integration; Divergence; ECO; Functionalism; Geographical factors
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The Impact of Tourism on D-8 Countries’ Income Distribution
Said Rasekhi and Sorayya Mohammadi

Tourism is seen as the biggest service sector in the world interm of
income in such a way that its development has inspired significant
social and economic changes. The development of the tourism
industry is of great importance for developing countries that are faced
with challenges such as low income per capita, inappropriate
distribution of income, significant misery index (combination of
unemployment and inflation indexes), limited currencies, and single-
product economy.

This paper aims to investigate the impacts of tourism on the
distribution of income. For this purpose, the panel data for the set of
countries called D-8 (including Iran) during 2000-2013 have been
used. Findings of the study, based on an estimation of panel data
model, indicate that tourism and trade openness have a positive impact
on the distribution of income in D-8 countries. According to these
findings, economy openness, particularly in tourism that has
significant impacts on income within tourism destinations, and could
help the improvement of income distribution in the countries. On the
other hand, based on other findings in this study, the misery index and
global economic crisis increase income inequalities. Overall, although
development of tourism and trade openness could improve the
distribution of income, enhancing the economic resistance against
domestic and international economic crises is essential.

Keywords: Tourism,; Income Distribution; Panel Data; D-8 Countries; Iran
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A Comparative Study on Substantial Provisions Regarding
Merger Control in Light of Competition Law in EU and

Iranian Legal Systems
Ahmad Hakim Javadi and Mohammad Reza Paseban

From one perspective, provisions regarding the merger control in Iran
and EU legal systems can be divided into two categories: "substantial
provisions" and "procedural provisions".In order to control all types of
concentrations including merger and takeover, EU has recognized a
same test albeit different from other anti-competitive practices named
as "Significantly Impede Effective Competition (SIEC)", which may
be materialized as a result of various practices such as "creation or
strengthening of a dominant position". On the other hand, Iranian legal
system has recognized two different test on merger and takeover:
"creation of Intense concentration" on merger and "distortion of
competition" on takeover.

Moreover Iranian legal system has provided the public provisions
on anti-competitive practices as well as on mergers, while EU legal
system has provided special and different provisions for merger
control from competition law point of view rather than other anti-
competitive practices. This article seeks to compare provisions of
mentioned legal systems and to describe defects of provisions of
Iranian legal system and make recommendation about it In this regard.

Keywords: Merger; Takeover, Merger Control; Substantial Test, Competition
Law
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A Comparision and Ranking on Guaranteed Investment's
Tools & Financial Activities in the Insurance Industry and

Banking of Iran
Hamed Dehghanan and Mohsen Jalali

In carrying out their daily activities business owners, developers,
investors and economic activists face many risks, requiring proper
management of risks related to their financial activities. In order to
ensure their financial activities and investments, they can resort to
"banks", "insurance companies" and "investment guarantee funds" and
choose their prefered tools and products.

In this context, this paper aims to prioritize types of LC and
guarantees, insurance policy, and guarantees credit, and to explain and
rank the factors influencing their choices, from the perspective of
economic activists and the institutions themselves This Ranking is
carried out by Analytical Hierarchy Process(AHP), using library
resources and Delphi interviews with university professors and experts
in banking and insurance sectors. the sample in this paper is the
Cooperative Development Bank, Cooperative Insurance, and
Cooperation Investment Guarantee Fund. In this study, criteria for
choosing the best tools and the guaranteed investments under such
headings as fees (or premium), simplicity and ease of issuance,
collaterals and guarantees, franchise, business type (small, medium,
large), support rules & regulations and the number of branches and
offices (access) are identified and then ranked in order of importance,
and in the meanwile, the criteria for collaterals received the highest
priority. The study also shows that tools and services issued by the
insurance company have the highest priority among the options.

Keywords: AHP; Bank; Guaranteed Investment fund; Insurance



English Abstracts 1

A Methodology on Appropriate “Contract Sanction” in the

Legal System of the Islamic Republic of Iran
Seyyed Sadegh Mousavi and Mahdi Moulaei

Sanction is most important element of a legal rule. Violation of legal
rules - whether legal or contractual - will have to follow sanctions.
About contract, need for enforcements has increased, since contract is
the most important tool for the transfer of wealth, and development of
economic, social, political, cultural relations. In the meanwile,
designing a methodology on appropriate ‘“contract sanction” is
essential in two ways. First, facing with human as a multifaceted
social being, contract law is a qualitative area with vague boundaries
and no exact map. Secondly, due to an appropriate methodology on
contract sanction, existing sanctions have some great weaknesses and
are basically ineffective.

Contract sanction should give any individual or society the most
effective legal, economic, cultural, social, political efficiency. Thus,
we need a correct way to achieve this important issue.in this context,
an appropriate sanction should be based on an Islamic-Iranian model
and take into account the Supreme Leader's remarks.

Keywords: Methodology, Contract Sanction; Efficiency, Legal System; the
Islamic Republic of Iran
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The Effect of Nuclear Talks on Industries Operating in

Stock Market in Iran
Seyyed Morteza Hajbrossadati and Ali Reza Pooya

Various studies show that political events affect stock exchanges in
different ways. One of the most important political events for I. R.
Iran was nuclear talks with G5+1, running to solve limitations and
sanctions imposed on Iran. Given the effects of sanctions on Iranian
macro-economics, especially exchange rate and trade balance, Nuclear
Talks affected on Tehran stock exchange. Drawing “daily return”
approach, this study aims to capture the reaction of invertors working
in stock market and to examine changes in stock price and indices as
sign of their attitude toward nuclear talks. In doing so, having
employed a panel data of 28 cross-section during 1422 days, abnormal
return of industries is used for clustering them through a cluster
analysis. Findings show that, given abnormal return of each industry,
we shall have three groups including high positive reaction, low
positive reaction, and negative reaction. These groups consist of 2, 22
and 4 members, respectively. In this context, discriminant analysis is
used to evaluate the distinction level and creditability of clustering.

Keywords: Taxonomy, Daily Return; Industry Index; Nuclear Talks;, Tehran
Stock Exchange
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Security Gains via Commercial Advantage: A Radical Break
in Iranian Engagement with Great Powers Following Arab

Semi-Revolutions
Seyyed Reza Mousavinia

Security dilemma has been the most important and persistent priority
of Iranian governments during the last centuries. Whenever the central
government weakened, the foreign enemies violated territory
controled y Iranian governments.

The strategy of Iranian governments before Islamic revolution
was that they offered some commercial advantages to great powers in
order to receive security gains, always rnging about increased
insecurity for Iran. The paper asks if I R Iran s security policies
especially towards 2011 Arab Semi-Revolutions have been able to
change this trade/security exchange in Iranian foreign relations?

In answering to this question, Drawing on a historical analysis, it
can be argued that Iranian foreign policy has been changed since
Islamic Revolution. Islamic republic always has been pursued non-
alignment Strategy. Due to this strategy and self-help in security
seeking, Iran has become one of the great security powers in the
Middle East. More importantly, the evolution of I R Iran s security
policy, especially towards 2011 Arab Semi-Revolutions, has led to
transform “commercial advantage for security-seeking” into “security
gains in exchange for commercial advantage” in Iranian foreign
relations, so that today capitalist system needs a security role played
by Iran and is ready to offer a commercial advantage for a stabilizing
role played by Iran in the Middle East, such as war on terror.

Keywords: Security; Iranian Government; Commercial Advantage; Islamic
Revolution,; Historical Break
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A Prioritization Regarding Factors Affecting on Environmental

Policy Formulation in Iran in Light of ANP Method
Ali Reza Matoofi and Morteza Dankoob

All potentialities need to be activated for promoting a comprehensive
and sustainable development and replacing oil resources with new
revenue ones. In doing so, environment is considered as an important
economic and cultural element in Iran, emphasized as a basic
requirement on the part of the Supreme Leader’ proclamation
regarding Vision of Islamic Republic of Iran in 1404. According to the
research literature, the paper study seeks to identify and prioritize the
factors affecting environmental policymaking in term of ANP.

The findings suggest that “environment as a priority for memers
of parliament especially parliamentary faction on environment
andCommission on Agriculture”, “decision- and policy-makers’
support for protectingthe natural resources and environment” and
“promotion of environmental diplomacy” respectively are three sub-
criteria with the greatest impact on environmental policy formulation.
The results obtained in this study are a useful tool for other
researchers and managers in the field.

Keywords: Environment; Environmental Policy; Sustainable Development,
Policy Formulation
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An Investigation on Economic Factors’ Nonlinear Impacts

on Crime in Iran
Hamid Reza Faaljoo, Ahmad Mollabahrami and Hossein Amiri

This study examines the effects of “unemployment, income inequality,
inflation, urbanization, annual growth rate of divorce, and annual
growth rate of budget allocated for judicial system” on crime in Iran,
based on a non-linear Markov-Switching model used for annual time
series data during 1984 to 2013. The results show that there is a non-
linear relationship between growth rate of crimes and the mentioned
explanatory variables. In the other hand, results based on a regression
estimation show that the rate of unemployment, income inequality,
inflation, the extent of urbanization, and the growth rate of divorce, in
both zero phase (low crime rate) and one phase (high growth rate of
crime), have significant positive effects on growth rate of crimes. The
results show that the urbanization, unemployment and inflation at zero
phase (low crime rate periods) have the highest impact on growth
rates of crime, as every one percent increase in the urbanization,
unemployment and inflation lead to 1.46, 0.99 and 0.97 percent
increase in growth rate of crime in Iran, respectively.In the phase one
(low crime rate periods), inflation, urbanization and the growth rate of
divorce have highest impact on crime in Iran, as every one percent
increase in the three variables leads to 2.54, 2.30 and 2.15 percent
increase in growth rate of crime in Iran.

According to the results of an estimation in terms of Markov-
Switching Model, probability of the zero phase is equal to 50%, and
probability of transition from zero phase to one phase is equal to 48
percent. According to goodness of fit tests, Markov-Switching model
is suitable for modeling the mentioned relationships.

Keywords: Unemployment Rate; Income Inequality; Crime, Opportunity Effects;
Motivation Effects; Markov-Switching Model
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An Appraisal on Efficiency of SSO’s Health Centers During

the Years 2012-2014 Based on DEA Approach
Sattar Mehraban and Hossein Raghfar

Owning more than 10 percent of hospital beds in Iran, Social Security
Organization has faced a %52/2 increase in health care costs in 2014.
health centers, as the largest consumer of resources within the health
system, are not same in performance and efficiency. It is critical to
distinguish inefficient health centers and to identify weaknesses in the
performance process in order to use resources effectively and improve
services. In doing so, This study aims to evaluate the efficiency of
SSO’s health centers in the provincial scale. This paper is a cross-
sectional and descriptive-analytical study covering years 2012-2014.

In order to assess the efficiency, data envelopment analysisas well
as MaxDEA software have been used. The average technical
efficiency of SSO-related health centers during years 2012-2014 was
0.944, 0.945 and 0.92 respectively and the possibility of decrease in
the primary sources without any change in the obtained outputs level
were 5.6, 5.5 and 8 percent.

Despite the health centers’ high efficiency scores, there were
unfavorable slacks, not least in human resources, indicating that there
is an inefficient allocation, that in turn increases the staff and medical
costs. The SSO should employ human resources such as nurses and
physicians to bed in terms of accepted standards.. Inefficient use of
beds in health centers may lead to an increase in costs and a decrease
in earnings.

Keywords: Health Centers; Technical Efficiency; Data Envelopment Analysis
(DEA), Social Security Organization
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A Depiction on Macro-economic Relations in Iran (A Long

- Run Structural Macro-econometric Model)
Teymour Mohammadi, Seyyed Hadi Mousavi Nik, Sholeh Bagheri
Pormehr, Mohammad Reza Abdollahi and Hanieh Ziadloo

This study aims to provide a mechanism on long-term relationships
between key economic variables, drawing on a vector error correction
model with exogenous variables (SVECM). In doing so, quarterly data
for the period 1374-1392 has been used to survey the long-run
relationship between GDP, real liquidity, exchange rate, price index, a
weighted average of foreign countries' production, oil export earnings
and government deficit.

The results show a positive impact in real liquidity's increase on
output. The long-term effect of oil export earnings - due to its role in
formation of capital- on production was positive, meaning that these
earnings play an important role, even in long-term, in economic
growth. Results confirmed the existence of fiscal dominance in
monetary policy formulation, since 1% increase in non-oil
government budget deficit could lead to an 0.46% increase in real
liquidity. The results show that an increase in real output and real
liquidity, respectively, could decease and increase the real exchange
rate. In long run, oil revenues has positive effect on real exchange
rate, due to an increase in government controls on nominal exchange
rate, that in turn can e caused by government budget's dependency on
oil revenues, or cheap imports because of low exchange rate price.

Keywords: Iranian Economy; Long-term Relationship; Structural Vector Error
Correction Model (SVECM)



A Theoretical and Comparative Examination on Second
Legislative Majlis
Mohhammd Hossein Zarei and Mohammad Assadinejad Jamali

With End of the Medieval Age as well as the emergence of such ideas
as rationalism and humanism, not least Industrial Revolution, national
self-determination and popular sovereignty led to an unique model for
democracy. Urbanization and population growth problematized how
to exercise popular sovereignty.

In the meanwile, parliament has been the most important

institution based on popular votes, having notable functions, including
legislation and oversight. However, it is difficult to govern political
institutions based on majority rule, to consider minority rights, and to
proceed imperatives as effectiveness, legitimacy, and political
stability.
Thus, political and legal scholars have focused on legislative structure
and its members, as well as its formation. It is necessary that
parliament is established according to democratic principles and in
terms of good governance, and effectiveness, legitimacy, and political
stability is gauranted.

Uni-chamberal and multi-chamberal legislative system, way of
membership in them, and way of dividing functions and powers are
among measures covering above-mentioned considerations. A
research on this issue can lead us to structure an appropriate
constitutional law, an efficient legislative and a effective governance.

Keywords: Governance; Constitutional Law; Legislature, Legislative System,
Bicameral System
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