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1. State Building
2. Accountable Government
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IVAR Lag Order Selection Criteria | |

IEndogenous  variables: LOG(VAA) LOG(OIL) LOG(E*PUS/P)
ILOG(CAP/OIL) LOG(I)
IExogenous variables: DUMI
IDate: 12/04/16 Time: 10:59
Sample: 1352 1393 |
Included observations: 42

Lag LogL LR FPE AIC SC HQ

0 -218.8587 NA 0.090059 11.78204 | 11.99751 | 11.85870
1 101.4315 | 539.4361 1.62e-08 | -3.759551 [-2.466719% -3.299571*
2 128.4534 | 38.39957 1.57e-08 | -3.865967 |-1.495777 | -3.022672
3 161.2013 | 37.91862* | 1.27e-08 | -4.273751 |-0.826202 | -3.047139
4 195.3643 | 30.56689 | 1.19¢-08* | -4.756014* | -0.231105 | -3.146086

* indicates lag order selected by the criterion
LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion
SC: Schwarz information criterion
HQ: Hannan-Quinn information criterion

Oles 1aslo

1. Schwarzs Bayesian Criterion (SC)
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Vector Error Correction Estimates

Date: 12/04/16 Time: 10:52

Sample (adjusted): 1352 1393

Included observations: 42 after adjustments
Standard errors in () & t-statistics in [ ]

Cointegrating Eq: CointEql
LOG(VAA(-1)) 1.000000
LOG(OIL(-1)) -0.146056
(0.05639)

[-2.58990]

LOG(E(-1)*PUS(-1)/P(-1)) | -0.134583




'Yy e Of Rl 38 O § o i 089 B w35l » a0 Jolge w) g

Vector Error Correction Estimates
Date: 12/04/16 Time: 10:52
Sample (adjusted): 1352 1393
Included observations: 42 after adjustments
Standard errors in () & t-statistics in [ ]
(0.06667)
[-2.01852]
LOG(CAP(-1)/OIL(-1)) | -0.118604
(0.06174)
[-1.92098]
LOG(I(-1)) -0.271686
(0.05359)
[-5.06957]
@TREND(38) -0.046095
(0.00318)
[-14.5005]
C -4.551603
Error Correction: D(LOG(VAA))| D(LOG(OIL)) | D(LOG(E*PUS/P))| D(LOG(CAP/OIL))| D(LOG(I))
CointEql -0.316876 | -0.388728 0.542431 1.195645 -0.389390
(0.10623) | (0.65920) (0.26107) (0.76942) (0.45484)
[-2.98302] | [-0.58970] [2.07774] [ 1.55396] |[[-0.85610]
C 0.083377 0.030585 -0.019730 0.084765 0.071344
(0.01071) | (0.06648) (0.02633) (0.07759) (0.04587)
[ 7.78294] | [0.46006] [-0.74938] [ 1.09242] [ 1.55534]
DUMI -0.124602 | -0.033399 0.159555 -0.292430 -0.294666
(0.02089) | (0.12963) (0.05134) (0.15130) (0.08944)
[-5.96505] | [-0.25765] [3.10797] [-1.93277] |[-3.29450]
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VEC Residual Portmanteau Tests for Autocorrelations
Null Hypothesis: no residual autocorrelations up to lag h
Date: 12/04/16 Time: 10:57

Sample: 1352 1393

Included observations: 42

Lags Q-Stat Prob. Adj Q-Stat Prob. df
1 27.20762 0.9876 27.94296 0.9836 46
2 55.68400 0.9090 58.00137 0.8662 71
3 82.90316 0.8272 87.55359 0.7190 96
4 112.1907 0.7045 120.2867 0.5012 121
5 136.1058 0.7100 147.8254 0.4422 146
6 154.6043 0.8106 169.7923 0.5117 171
7 176.9462 0.8318 197.1791 0.4629 196
8 201.6992 0.8197 228.5329 0.3498 221
9 235.2132 0.6785 272.4479 0.1186 246
10 252.1547 0.7882 295.4398 0.1473 271
*The test is valid only for lags larger than the VAR lag order.
dfis degrees of freedom for (approximate) chi-square distribution
*df and Prob. may not be valid for models with exogenous variables
IVEC Residual Heteroskedasticity Tests: Includes Cross Terms
Date: 12/04/16 Time: 10:58
Sample: 1352 1393 |
Included observations: 42
Joint test:
Chi-sq df Prob.
60.04194 60 0.4742

Individual components:

Dependent | R-squared F(4,33) Prob. Chi-sq(4) Prob.
resl *resl 0.058489 0.512513 0.7269 2.222591 0.6949
res2*res2 0.271219 3.070278 0.0296 10.30633 0.0356
res3*res3 0.049083 0.425840 0.7889 1.865170 0.7605
res4*res4 0.126664 1.196540 0.3307 4.813246 0.3070
resS*resS 0.074791 0.666907 0.6195 2.842070 0.5846
res2*resl 0.110119 1.020899 0.4109 4.184508 0.3816
res3*resl 0.151756 1.475974 0.2318 5.766725 0.2173
res3*res2 0.090251 0.818435 0.5227 3.429536 0.4887
res4*resl 0.128414 1.215508 0.3229 4.879750 0.2999
res4*res2 0.289943 3.368781 0.0204 11.01782 0.0264
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res4*res3 0.068010 0.602022 0.6638 2.584364 0.6296
resS*resl 0.111585 1.036200 0.4033 4.240226 0.3745
res5*res2 0.207722 2.163011 0.0950 7.893433 0.0956
resS*res3 0.159787 1.568938 0.2056 6.071902 0.1938
res5*res4 0.117377 1.097136 0.3742 4.460316 0.3473
IVEC Residual Normality Tests
Orthogonalization: Cholesky (Lutkepohl)
INull Hypothesis: residuals are multivariate normal
Date: 12/04/16 Time: 10:58
Sample: 1352 1393 |
Included observations: 42
Component Skewness Chi-sq df Prob.
1 0.201753 0.257792 1 0.6116
2 -0.238780 0.361100 1 0.5479
3 0.159542 0.161207 1 0.6880
4 0.543787 1.872795 1 0.1712
5 0.190457 0.229734 1 0.6317
Joint 2.882628 5 0.7181
Component Kurtosis Chi-sq df Prob.
1 3.193071 0.059021 1 0.8081
2 2.847576 0.036786 1 0.8479
3 2.208427 0.992098 1 0.3192
4 3.021431 0.000727 1 0.9785
5 2.892641 0.018250 1 0.8925
Joint 1.106881 5 0.9535
Component Jarque-Bera df Prob.
1 0.316813 2 0.8535
2 0.397886 2 0.8196
3 1.153305 2 0.5618
4 1.873522 2 0.3919
5 0.247983 2 0.8834
Joint 3.989509 10 0.9478
IVEC Residual Serial Correlation LM Tests
INull Hypothesis: no serial correlation at lag order h
Date: 12/04/16 Time: 10:59
Sample: 1352 1393
Included observations: 42
Lags LM-Stat Prob
1 31.58951 0.1702
2 32.00433 0.1579
3 34.16102 0.1045
4 32.61003 0.1411
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5 25.98026 0.4087

6 19.21523 0.7867

7 22.42870 0.6109

8 28.33933 0.2925

9 44.14333 0.0105

10 17.93326 0.8452
Probs from chi-square
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1. Qualitative Content Analysis
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2. Capital Adequacy Ratio (CAR)
3. Abadi, Achsani and Rachmina
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1. Principle Component Analysis (PCA)
2. Klein
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4. Office of the Privacy Commissioner of Canada

5. Data Protection Authority (Italian: Garante per la Protezione dei dati Personali) (DPA)
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A Comparative Study on Information Privacy Protection

Acts in Iran and Selected Countries
Mohammad Taghi Taghavifard, Mohammad Reza Taghva, Mahdi Faghihi
and Mohammad Javad Jamshidi

Despite its advantages, expansion of information and communication
technologies (ICTs), have increasingly put citizens at the risk of
violating their information privacy by governmental or non-
governmental organizations. In this article, the legislations advocating
information privacy in Iran and selected countries have been
comparatively studied and some solutions have been proposed for
decreasing the existing gap between Iran and international standards.

This article draws on qualitative method, including documentary
study, content analysis (with open and axial coding), and comparative
study. Statistical population of this study includes 58 countries with
information privacy act which 6 countries were selected (Republic of
Korea, England, France, Canada, Italy and Ireland) as pioneer
countries.The framework for comparative study has 7 dimensions:
principles of collection, use, retention and disclosure of data, data subject
rights, controller responsibilities and principles of data subject’s
accessing to data. According to this study, information privacy protection
status in Iran is far from selected countries and international standards.

Based on this study, there are two main gaps in protecting citizens’
information privacy in Iran: legislative and supervisory gaps. Iran is far
from leading countries in terms of existence of information privacy
protection legislation. Leading countries legislations support citizens’
general and sensitive personal data. But Iranian legislations only support
the latter one (sensitive personal data) on a limited basis. of 124 identified
obligations for protecting information privacy, 81 obligations have been
repeated in at least four of six selected countries. There are only 13 of
these obligations in Iranian legislations. It seems that due to supervisory
gap in Iran, execution of these 13 obligations confronts some problems. It
is hoped that the proposed principles in this study could pave a way for
enacting rules for protecting information privacy in Iran.

Keywords: Data Protection; Information Privacy; Collecting, Use; Retention;
Disclosure; Citizen’s Rights; Controller Responsibilities
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Factors Shaping the Non-performing Loans in Iranian

Banking System: A Case Study
Teymoor Mohammadi, Abbas Shakeri, Farzad Eskandan and Davood
Karimi

This study aims to identify efficient factors shaping the non-performing
loans in Iranian banking system. The Post bank is a case study which has
been analyzed by using a survey method (random sampling). The
statistical population is all post bank’s branches throughout the country
including 151 of managers, province deputy managers, branch managers,
credit and legal and debt collection specialists, and branch inspectors that
have been selected randomly. To collect data, this study has used
researcher-made questionnaire which has concept validity, reliability via
Cranach's alpha coefficient rated 80%.

The main method on data analyses in the paper is Exploration
Analytical method which carried out through SPSS software. The
results indicate that the most significant elements shaping Non-
performing loans in Post bank are discrepancy between collaterals and
loans, lack of proficiency towards credit assessment, insufficient
supervision on using and paying back process of loans, inadequate
interest rate and payment penalty policies, legal restrictions, economic
sanctions, and inappropriate business environment and credit
assessment. These seven factors constitute 46% of dependent variable
(banking non-performing loans) variance.

Keywords: Remainder of Given Loans; Non-performing Loans; Credit Risk;
Post Bank; Factor Analysis
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The Effect of Perceived Quality Factors on Customers'
Behavioral Intention Due to Brand Trust (Case Study:

Iranian Automobile-making Companies)
Seyyed Ali Akbar Ahmadi, Hamid Reza Asgari Dehabadi and Hassan
Darvish

Most of authors have emphasized on the importance of trust for reaching
organizational success. Organizations need to know how trust-making
acts as an interactive process and what effects do policies and activities of
organization have on the level of customers' trust. This is a demonstrated
fact that building trust in customers is an excellent way for improving
profit. This study aims to survey the quality factors shaping the customer
trust to Iranian automobile-making companies, since scholars on
management believe that the quality of products and services has
significant effect on customer's trust.

Needed data in this study have been gathered by using researcher-
designed questionnaires. These questionnaires are distributed among the
customers of Iranian automobile-making companies in Tehran. In order
to evaluate and test hypotheses, Confirmative factor analysis and SEM
have been used. In the end, all of hypotheses were accepted. This study
has some practical implications for issue areas such as service quality,
satisfaction, trust and loyalty of customers.

Keywords: Merchandise Quality; Service Quality; Trust; Behavioral Intention;
Iranian Automobile-Making Companies
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The Role of Principles on Good Corporate Governance in
Iranian Economic Policies (A Case Study on General

Policies Pertaining to Article (44) of the Constitution)
Rahmatollah Gholipour and Amin Naseri

Drawing on OECD's principles for state owned corporate governance,
this article identifies "good corporate governance factors". Thus,
having presented the theoretical framework, it analyzes systematically
the measures on "Implementation of General Policies pertaining to
Article 44 of the Iranian Constitution" as the most important legal
framework on "economic activity by public sector" in Iran,and
examine its strengths and weaknesses in terms of good corporate
governance factors. The research method is based on a summarizing
and directional Qualitative Content Analysis.

Findings of the research show that focusing on transfer of
ownership rather than good corporate governance, the lack of
consistent ownership policy on economic enterprises, and lack of
attention to conditions prevailing in private and cooperative sectors
and stakeholders, preventing market from fair competition, are among
the act's most prominent weaknesses in terms of "good corporate
governance factors".

On the other hand, existence of legal structure for state-owned
companies' activity and their emphasis on transparency and
accountability to "Competition Council" and "Stock Exchange
Organization" are among the act's most prominent strengths in terms
of "good corporate governance factors".

Keywords: Corporate Governance; Public Sector; OECD; Article (44) of the
Iranian Constitution
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A Technological Innovation Systems Analysis on the Use
of Wind Energy in Iran

Mohammad Hassan Moadi Roodsari and Alireza Booshehri

Given increasing energy demand during the future decades, it is
expected that the use of technologies decreasing the reliance on fissile
fuel will be welcomed in energy-demanding areas. Energies emerged
by natural processes, which are repeatedly renewed, are known as
renewable energies. Among renewable energies, Wind Energy is one
of most efficient methods on power generation through Wind
Turbines, guaranteeing energy security.

In this framework, providing some information on the use of wind
energy in Iran and world, this paper try to examine its functions
through a technological innovation systems analysis. The paper argues
that if a technological system is to succeed, it will require such
functions as entrepreneurial activities; knowledge development;
knowledge diffusion/ knowledge exchange through networks;
guidance of the search; market formation; resource mobilization; and
support from advocacy coalitions. Then, the nature of blocking
mechanisms will be analyzed and rational grounds for the policy
intervention will be identified.

Keywords: Systems Analysis; Technological Innovation System; Renewable
Energies; Wind Energy,; Wind Turbines, Energy Demand



10 English Abstracts

Monitoring IT Trends Affecting Active Businesses in

Banking Industry in Iran
Ali Mobini Dehkordi and Mostafa Keshavarz Tork

The environment in which Businesses will participate in the future
would not be stable and sustainable like the past decade, and
technological changes will increase this volatile uncertainty. Thus, it
is important to monitor these changes, specially on IT trends, which
shape active businesses affected by IT.

Implementing FSSF Monitoring Model, this research is looking
for monitoring Information technology trends Affecting Active
Businesses in Banking Industry in Iran. In doing so, drawing library
study, this model at first Identifies 14 IT trends affecting active
businesses. Then, in second step, known as “Recognition step”,
factors shaping the trends are identified, and Hypothesis testing is
carried out through structural equation modeling using SmartPLS
software. The results confirm the effects of trends collected in five
categories on future of banking. In the next step, using SPSS22 and
implementing Friedman Test, the most important trends identified and
prioritized. Finallt the paper concludes that “Capability of analyzing
costumers (Business Intelligence)” is presented as the most important
trend affecting active businesses in banking industry in Iran.

Keywords: Monitoring, Information Technology Trend, Banking Businesses
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Designing Ex Ant Evaluation of Policy Model on the Basis

of Futures Studies Approach
Hassan Ghoronh, Seyyed Kamal Tabaiyan, Alireza Booshehri and
Said Ghorbani

Today, better and more intelligent policy is symbolized in a ex ant
evaluation policy that drawing on models, methods and tools, informs
policymakers and stakeholders, and ultimately improves the quality of
public policy. In this article, Using the Delphi technique and drawing
on Iranian experts on various areas, an ex ant evaluation policy model
has been designed on the basis of Futures Studies Approach. In
addition, this model can be used as a methodological framework in
different disciplines.

This model causally consists of six stages: defining the policy
context, defining the possible policy scenarios and screening,
developing a rational model on probable policies, analyzing the
impact of probable policies and comparing them, identifying key
indicators and measures of progress and advising policymakers and
stakeholders and providing feedback information in order to
developing future answers; and has such functions as information,
communication between policy makers and stakeholders to improve
the capacities for policymaking, resulting in improved quality and
enhanced policy cohesion.

Keywords: Policy; Alternatives; Ex Ant Evaluation of Policy
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An Examinination on Factors Determining Value-Added
in Iran's Industry and mine Sector in Term of Johansen's

Cointegration Model
Ali Asghar Ajdari, Hassan Heydari and Mohammmad Reza Abdollahi

The paper aims to model Factors Determining Value-Added in Iran's
Industry and mine sector. In doing so, we have drawn on a VECM
approach to estimate long-run coefficients, using the data spanning
1977 to 2014. To collect data, Central Bank's statistics, economic
indices, and data obtained from Statistical Centre of Iran have been
utilized. The manufacturing sector has a key role in the process of
developing countries. Because of relative importance of technical
knowledge in this sector, production as well as the forward and
backward linkages with other sectors of the economy is considered by
experts and economic policymakers.

The findings show that potential growth in manufacturing sector
in Iran has experienced a declining trend since 2001.in sum, factors
such as The decreased investment in Industry and mine sector,
inappropriate policy on exchange rate, economic sanctions, and lake
of motivations to invest in manufacturing sector, and the lake of
access to modern foreign capital machinery and equipments have
played a dominant role in declining economic growth in Iranian
manufacturing sector.

Keywords: Manufacturing Value Added; Industrial Growth; Exchange Rate;
Johansen's Cointegration Model,; Investment; Oil Income
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Designing Strategies for Developing the Rail Transportation

in Iran
Razieh Sadat Majidi, Mohammad Mireie and Seyyed Abbas Ahmadi

Transportation, which is seen as a key factor for different communities,
plays a significant role in the growth and development. In this
meanwhile, the railways are among the most important factors in the
national and regional development. Due to locating in a path
connecting East to West, Iran has long been important in the
movement of goods. Today, locating in the Rail Crossroads of the
world, Iran enjoys a great opportunity for transiting consumer goods
in Central Asia, South East Asia and Europe through rail system.

Given the importance of rail transportation in the movement of
large volumes of goods as well as strategic position for Iran, in this
paper, some prioritized strategies in conjunction with the development
of the rail network will be discussed by using SWOT and QSPM. To
collect Data, the library method and field Survey are used.

The results show that Iran has numerous opportunities for the
development of the rail network and thus. It seems necessary to
formulate strategy on the development and efficient use of rail
transport network.in this framework, it is essential to connect
gateways and strategic border points, especially major ports (not least,
chabahar port) to the rail network in order to increase the volume of
transit, reduce traffic load on the beaches, and reduce road accidents,
seen as the most important priorities for rail development.

Keywords: Transportation; Rail Network; Land Use; Iran
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An Survey on the Dynamics of Income Distribution by
Introducing and Measuring Different Indices on Income
Mobility in Iran

Hossein Raghfar and Mitra Babapour

Common methods on evaluating and measuring inequality cannot
reflect the internal changes of society in terms of displacement in
income groups, income transfer and so on. These indices are not
suitable for investigating the dynamics of income distribution. In this
study, concept of "income mobility" is used to evaluate the change of
income distribution. Contrary to the theory of measuring inequality
and poverty, literature on income mobility is not integrated, and
because of the multidimensional nature of income mobility, it is
difficult to provide the comprehensive definition on it. In this study,
different concepts and indicators on income mobility are calculated.
Thus, by using the theory of Markov chain- first- second and fifth-
order as well as transition probability matrix, the pattern of income
distribution are analyzed and forecast. This objective is fulfilled by
constructing pseudo panel that combines thirty years of cross-sectional
Household Expenditures and Income Surveys from 1984 to 2013. The
results indicate that the probability of transition from a certain income
quintile to the same quintile in successive time is high. That indicates
low mobility and stability status. The results also show low flexibility
and asymmetric distribution of life opportunities in the country. These
findings reveal a serious attention to the inequality of opportunity.

Keywords: The Dynamics of Income Distribution; Income Mobility Index;
Transition Matrix Probability, Pseudo Panel Data
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A Study on Relationship between Improvement of Rule

of Law Indexes and Political Development
Mohsen Mollasalehi

regardless of differences and disagreements over definitions, there is
general agreement on the concept of political development: That the
democratization of political power, the development of political
power, expanding political participation, rationalization and
specialization of decisions by the political system, and ultimately,
national unity based on nation-state are among political development's
central aims. In addition, political development is used against
"political collapse". To assess the level of political development, Rule
of Law Indexes is essential. The concept of "rule of law" has a central
role in issues related to political development and democratic system
which unfortunately is ignored.

In this paper, identifying the relationship between the concept of
the rule of law and political development, we attempt to show their
level of correlation comparatively. Findings from the study show that
political development will be impossible and meaningless without
Improvement of Rule of Law Indexes. Therefore, it is necessary to
improve these indexes in order to transform society towards political
development.

Keywords: Rule of Law; Political Development; Political Collapse; Democracy;
Governance, State Responsibility



Spatial Pattern on the Allocation of Costs and
Acquisition of Capital Assets in the Iranian Provinces: A

Political Economy Analysis
Azam Mohammadi, Mohammad Nabi Shahiki Tash and Farideh
Akbari

Provinces-related current and developmental budgets are among the
most important economic tools controlled by public sector which can
decrease regional inequalities and imbalances in the country.
Therefore, this study investigates different aspects of this issue and the
impact of different economic variables on the distribution of current
and developmental budgets in the provinces. The explanatory
variables used in this study consist of non-oil GDP per capita, share of
oil in GDP, population density and total expenditure allocated to the
provinces of the country.

In doing so, using panel data 1384-92, we estimate the empirical
model through econometric tests. The model has been applied in terms
of both variable and fixed effects and estimation by "Housman test".
The results show that there is positive relationship between the
variables of non-oil GDP per capita, population density and total
expenditure. The share of oil in GDP has negative and significant
effect on provincial credits. Coefficient of GDP per capita represents
income elasticity of provinces-related public budget and, in fact,
reflects the exchange efficiency and equity in the model. Obtained
coefficient for this variable is 0.359. meaning that although the
behavior of the Iranian government's budget is not based on absolute
performance but is allocated to the provinces that have higher
production rather than the provinces that suffer most from poverty.

Keywords: Budget; Distribution of Current and Developmental Budgets;, GDP Per
Capita, Population Density; Construction Expenditures
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